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§ 621.14 Certification of correctness. 
Each report of financial condition 

and performance filed with the Farm 
Credit Administration shall be cer-
tified as having been prepared in ac-
cordance with all applicable regula-
tions and instructions and to be a true 
and accurate representation of the fi-
nancial condition and performance of 
the institution to which it applies. The 
reports shall be certified by the officer 
of the reporting institution named for 
that purpose by action of the reporting 
institution’s board of directors. If the 
board of directors of the institution 
has not acted to name an officer to cer-
tify the correctness of its reports of 
condition and performance, then the 
reports shall be certified by the presi-
dent or chief executive officer of the 
reporting institution. 

Subpart E—Auditor Independence 
EFFECTIVE DATE NOTE: At 71 FR 76120, Dec. 

20, 2006, subpart E, consisting of §§ 621.30 
through 621.32 was added, effective 30 days 
after publication in the FEDERAL REGISTER 
during which either or both Houses of Con-
gress are in session. For the convenience of 
the user, the added text is set forth as fol-
lows: 

Subpart E—Auditor Independence 
Sec. 
621.30 General. 
621.31 Non-audit services. 
621.32 Conflicts of interest and rotation. 

Subpart E—Auditor Independence 
§ 621.30 General. 

Each Farm Credit institution must ensure 
the independence of all qualified public ac-
countants conducting the institution’s audit 
by establishing and maintaining policies and 
procedures governing the engagement of ex-
ternal auditors. The policies and procedures 
must incorporate the provisions of this sub-
part and § 612.2260 of this chapter. 

§ 621.31 Non-audit services. 
Non-audit services are any professional 

services provided by a qualified public ac-
countant during the period of an audit en-
gagement which are not connected to an 
audit or review of an institution’s financial 
statements. 

(a) A qualified public accountant engaged 
to conduct a Farm Credit institution’s audit 
may not perform the following non-audit 
services for that institution: 

(1) Bookkeeping, 

(2) Financial information systems design, 
(3) Appraisal and valuation services, 
(4) Actuarial services, 
(5) Internal audit outsourcing services, 
(6) Management or human resources func-

tions, 
(7) Legal and expert services unrelated to 

the audit, and 
(8) Advocating an institution’s interests in 

litigation, regulatory or administrative in-
vestigations and proceedings unrelated to ex-
ternal audit work. 

(b) A qualified public accountant engaged 
to conduct a Farm Credit institution’s audit 
may only perform non-audit services, not 
otherwise prohibited in this section, if the 
institution’s audit committee pre-approves 
the services and the services are fully dis-
closed in the annual report. 

§ 621.32 Conflicts of interest and rotation. 
(a) Conflicts of interest. (1) A Farm Credit 

institution may not engage a qualified pub-
lic accountant to conduct the institution’s 
audit if the accountant uses a partner, con-
curring partner, or lead member in the audit 
engagement team who was a director, officer 
or employee of the Farm Credit institution 
within the past year. 

(2) A Farm Credit institution may not 
make an employment offer to a partner, con-
curring partner, or lead member serving on 
the institution’s audit engagement team 
during the audit or within 1 year of the con-
clusion of the audit engagement. 

(b) Rotation. Each institution may engage 
the same lead and reviewing audit partners 
of a qualified public accountant to conduct 
the institution’s audit for no more than 5 
consecutive years. The institution must then 
require the lead and reviewing audit partners 
assigned to the institution’s audit team to 
rotate out of the audit team for 5 years. At 
the end of 5 years, the institution may again 
engage the audit services of those lead and 
reviewing audit partners. 

PART 622—RULES OF PRACTICE 
AND PROCEDURE 

Subpart A—Rules Applicable to Formal 
Hearings 

Sec. 
622.1 Scope of regulations. 
622.2 Definitions. 
622.3 Appearance and practice. 
622.4 Commencement of proceedings. 
622.5 Answer. 
622.6 Opportunity for informal settlement. 
622.7 Conduct of hearings. 
622.8 Rules of evidence. 
622.9 Subpoenas. 
622.10 Depositions. 
622.11 Motions. 
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